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RENDER UNTO CAESAR

Those who advocate the sales tax are pluming
themselves because they have at last discovered a
tax that will reach the “non-taxpayer.” The man
whe has been enjoving all the benefits of govern-
ment, Federal, state and local, without contribut-
ing one cent toward their expenses will new, for
the first time, contribute to the public funds.
Even high officials and tax experts are guilty of
holding this opinion and of using it as an arpu-
ment against those who oppose the sales tax.

It is hard to believe that the general public is
so ignorant of the facts. Yet, we see thar all of
the cries and lamentations provoked by high taxes
come from those who are on the assessor’s books,
from “property owners.” Mot one word has been
said about the taxes levied on commadities, such
as food and clothing, household furnishings, erc.
The public doesn’t rebel against these taxes be-
cause it doesn't know that they exist.

A very enlightening article, the third and last
of a series, appeared in the Los Angeles Times
of January 3rd. “Tax Burden Takes Toll from
Cradle to Grave” by William P. Heim, Perbaps,
if Mr. and Mys. Public would devote a little
~more time to such articles as this, and 2 little less
time to the marital difficulties of radio crooners
and such, they would understand what it is that
15 hurting them, and how to remove the cause,

My, Helm's article, undoubtedly has been a
surprise to many pecple, and in the hope of bring-
mg this matter to still more readers, we wish to
quote yather liberally from fts columns.

“The buge levies of last vear, the prospectively
larger Jevies of this, have come and will come
out of the hide of every man, woman and child
w the nation.

“The man whoe buys 2 leaf of bread pavs sev-
enteen kinds of immediately visible taxes, if he
will but take the frouble te losk under the
wrapping paper.  These zre topped off by the
new-fangled processing taxes on wheat.  These
raxes stretch all the way back to the whest felds:
they race with the wheat going to market: they
chimb into the elevator where it is stored; they

proclaim themselves in the noise of the flour mill;
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they bob up in the office of the wholesaler hand-
Ling the flour; they fairly shriek their presence
i the bakery or store where the purchase is made.

“If the purchaser walks home, he wears shoes
tayed twenty-three times, Ff he rides in a bus or
automohile, he pays forty-two kinds of taxes, 1f
he takes the subway or an electric car home, the
total number of visible taxes riding with Wim—if
he will take the trouble to look into the subjectmm
may yun as high as fifty-eight.”

It this be true, and we have no reason to
doube it, the homeowner whe is complaining of
high taxes because Mg tax bl doess’t please him
is paving fifty-eight kinds of taxes every time he
rides home on the street car! Remember that
the producer of raw material, farmer, stock raiser,
mine owner or what not is taxed for the material
while it is in his hands: it &5 taved again when it
is in the hands of the manufacrurer; and again
when the finished praduct passes into the hands
of the wholesaler and again into the hands of the
retailer——this Js to say nothing of the taxes on
buildings and equipment that must be paid cut
of the price received each time the goods changes
hands. Fach time the material or finished pro-
ducts change hands, the tax is 2dded and encugh
mare to imake 2 profit.

Mr. Heim has some information for the non- -
hameowner, too, “Similarly, the man who rents
a house, an apartment or 2 room may feel pity-
g sympathy for the poor devil who owns his
howe and has to pay heavy property tax bills.
It is misplaced sympathy. The renter may not
know it, but at least two months” rent that he
pays for his quarters goes every year, a survey
discloses, to various tax collectors.  The only
difference 15 that the home owner pavs the tax
directly 1o the city, while the repter pays it
through his landiord. There is no other distine-
t1on,

“A great many direct levies do not appear on
the surface because they have been imposed so
long that moest folks are not aware of them.
: e land, for instance, is
paving today a tax of abour 2 cents 2 pound for
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a host of domestic taxes,

Mr. Helm has mentioned sugar, bur keep in
mind the fact that all this applies in moere or less
degres to every purchase that you make, from the
meat and potatoes on the rable to the rugs on
the floor, from saucepans to pins. Your tax bur-
den is a heavy one, indecd, whether your name
appears on the assesser’s books or not. Most of
us must pay enough taxes to satisfy the collectors
of city, county, state and Federal tawes, but in
the Districe of Columbia, Mr. Helm points out,
“there is but one taxing power, the Federal gov-
ernment.  There is no multiplicity of tax collec-
tors; only thase employed by Uncle Sam and the
district government which is direcily under the
Federal say-so, Here, if anywhere, public util-
itfes, serving a large population compressed upon
& few square miles, can serve their patrons cheap-
ly. Here, too, taxes——so far as the pumber of
fevies goes—are fewer, porhaps, than anywhere
else in the country.  Fewer, but perhaps no
Highter,

A recent survey of faxes in the districe dis-
closes that its public utilities pay approvimately
twenty different kinds of direct leviss and that
one-sixth of their gross income, in round figures,
is turned over to the tax collector every vear,

““T'hat ene-sixth goes into every telephone and
electric power bill paid in the district) into every
street car or bus ride. Were it lighter, rates
could be less, for rates are rigidly regulated. On
the average, one-sixth of all consumers pay to

ieifities 1nr the district is taxes and nothing

nublic
else.

“Congress not long ago passed a law liftng
from consumers of eleciric power the three per
cent fevy on cheir bills, Congress said the power
companies and not the consumers should pay the
rax. 1t was a noble gesture and s grims joke.
The consumers pay it just the same, although it
does not appear on their bills, for power rafes
are regulated with an iron hand and when their
profits rise beyond a certain figure, rates are re-
duced. . . . All public uulities coliect from only
one source, the public. The public pays all their
bills, including rheir fax bills, When the public
utilities are soaked with high taxes, they serve
anty as collection agencies for the tax collectors:
the public pays the high tax bills because all the
utilities income comes from the public”

s body of geatlemen referved to as “Con-
gress” doesn’t seem to have the ghost of an idea
ahour the principles of taxaton—Dbut it goes right
on spending our money! We have quoted ex-
tensively fromn My, Helm's article because it is
of the ubmost iraportance that people learn what
constitutes the “tax burden’ that is being carried

by svery man and waoman in the countyy, whether
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they are so-called property owners or not,

We helieve that, with all the tax experts, tax-
payers’ leagues etc., nothing can be dene to aid
industry, abolish poverty and unemployment, and
inerease the earpings of labor until the general
public gets it through its head that the bills from
the assessor's office are the smallesr and least im-
portant tax bills of all; that these hidden taxes,
as weil a5 the much-touted sales tay, are the real
tax burden that is crushing industry, and thas
they must be abolished. By the way, Mr. Helm
begins his article with this sentence: “From the
crossroads village o New York City, records of
all units of government in the United States pro-
claim that there is no grearer fathead in the coun-
try than the man whe believes he pays no taxes.”
That applies, alse, of course, to the man wha be-
lieves that the sales tax must be supported be-
cause it is the only method of reaching that fabul-
pus animal, the non-taxpayer.

William James, our great American psycholo-
gist, says: “There are at all times some ideas
from which we shy away like frightened borses
the moment we get a glimpse of their forbidding
profile upon the threshold of our thoughe” Tax
experts snd taxpavers, alike, have been shying
like scared rabbits from the idea of abolishing
this multitude of taxes and establishing in their
stead one fax an the value of land, a fax that
cannot be shifted or evaded or hidden, a rax that
automatically adiusts itself to the income of the
taxpayer and to the needs of the community.
Some day vou folks are going to have gumption
enough to pet over your fear of the profile of
this particalar idea and lock it squarely in the
face, shake hands with it and welcome it into the
bosom of your family.

We cannot do better than to close with one
more paragraph from My, Helm's ariicle; “The
most comracn articles ave loaded in price with
hatches of taxes pumbering from z dozen or so
up to several seore. The blanket in which the
neve-born babe is wrapped bears at least twenty
different kinds of taxes: the shroud which covers
the dead has as many more. Even the funeral
cortege carries a multitude of invisible revenue
stamps. From the infant’s Arst cry to the old
man’s last, the road through life is lined with
taxes, the overwhelming number of which are
hidden.”

RILE BRITANNIA

T'he Brusher loves his freedom, cherishes i,
boasts of it, hghts for it—that is, to the extent
that he understands anything ar all abeut it
His “rights” are sacred to him, and i is most
unfortunate thai he does not include amonyg them
his natural right te the use of the earth, For
centurics, he has allowed his fellow Britishers to
hog the little Island, charge him what they
pleased for using any portien of i, gradually
apprapriate his commons, and finally dyive him
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site the bread line—iust as we do over hers,
Evidently, the great lords fear o have the
ic, the G*dumw hibertv-loving Englishman,
made scquainted with his real tosses, for the land
values of Londen are being kept a dark secres by
the Lendon County Council that made the sur-
vey recently, When the House of Have bases
its security ot the ignorance of the House of
Want, it iz not very secure, Information will
leak out, and idezs develop in unexpected places,

‘The Commonweal, London, has this o say:
“YWilliarm the Conguercr was net powerful
enough to include London in the great land sur-
vey known as the Domesday Book, and when in
1873 a second survey was made of Great Eritain
and Treland by order of Parliament ,the Metrop-
olis apain managed to secure exdusmn The
Yondon County Council have made a private
survey, at the expense of the ratepayers, but will
not allow the ratepayers access to it. It s
506!:@(% up in the archives. In The Grear Rob-

bery, by . W. Graham, z special chapter is de-

vated to London's land values, and some remark-
able figures are given showing their tremendous
increase due to the growth of pgpuiatmn. Avail-
able evidence indicates that something like one
fourth of the total value of the entire land of
Gireat Britain is located within the area of
Greater London.”

As thiz enormons land value fows into private
pockets to enrich the lards of privilege, the lib-
erty-loving Britisher is taxed and taxed again to
meet the expenses of government, the cests of
war, etr,, efc., eto.

THE AMERICANO

Lee Shippey of the Los Angeles Fimes calls
sur attention to the fact that we bave only one
living ex-President “while five living ex-Prest
dents of Mexico are deing very nicely.”” It has
been a matter of comment that with only eight
years at mast in the White House we should
always be so short of ex-Presidents.

‘Why should governing a nation be such a
deadly job? The natural law that man tries to
satisfy his desires with the least exertion doesn't
seem to hold true when he sets up a government.
The only way that we can account for that is
to believe that he doesn’t know he is taking the
hardest road and the most arcuitous one, but
that is the only path he has ever been known to
"‘\aﬂ‘ac He srubs his ‘mn ;'r'*;{ni"ﬁrlv falls on his

head and slmost breaks his bearr frying to get
out of a lahyninth of hz&“ own creshion.

/%mbltio:“;} greed, ignorance lestle each other
for a place at the front in the race for political
offices. In the business world, the mea whe all
responsible positions are \!ﬁ'u&il‘}' there because
they have shown abiliey in humbler offices. The
race af the poﬂa is not always won by the most
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intelligent, the most hones

"’iﬂdiédf&?. The rule of the people has largely

hecome the role of privilege.  Those whe would
take advantage of thelr fellows must control the
LLchms bum focal and natonal.  An unthink-
g public is influenced by the press and by every
form of propaganda.

Nor is this the whole story. Organized gov-
ernment, with the exception of its latese form,
Communistm, 5 too old to be classed as an experi-
ment, Its historv is marked from the beginning
by the struggles of the masses, the common peo-
ple, the non-privileged, to gain Liberty, personal
and politieal. ¢ is there own ignorance, for they
have zlways been in the majerity, that has kept
them from establishing the economic freedom that
is the foundation of the other two.

The path of ignorance is proverbially the dark
one, and along that we blunder year in and year
out, doing evervthing, from levying taxes to
spending them, the hardest way. No wonder our
Presidents wear out so aquickly.

SPECIAYL NOTICE

Several Tax Fact readers, by their own con-
fession, have been copying its editorials, in part
or entire, signing their own name and sending
the material off as letters-to-the-editor.” Their
excuse for doing this is their desire to spread
arguments and information concerning the land
value tax. We appreciate the compliment implied
and heartily endorse their desire to hefp the pub-
Lic m its strugele with social problems, but may
we call vour attention to the fact that it places
Tax Facts in a very embarrassing position. No
reader who may see both publications has any way
of knowing which article is the original, whether
Tax Facts i3 copyving word for word from the
newspaper, or the letter writers from Tax Facts,
{t is just as dishonest to steai another man’s
writing as it is to steal his money or his tangible
property. ¥f vou wish to quote from Tax Facts,
do so, but give the little paper eredit for it-—or
else write vour own wheeze,
tiny paper, but we're doing our sawdust best.
Have a heart.

THE LOAD ON ENDUSTRY

“Tt 1s industry that furnishes employment, In-
dustry is selfish and will not function without a
fair chance to make a profit.  Economic jaw gov-
erns ndustry, and revival will come when econ-
omic conditions provide. the incentive-profits.
Each new tax burden thar is phu’d apor: indus-
try is a new brake on economic recovery UMy,
W, B. Lence, Managing Director of the Lowsi-
ana Taxpavers Association,

£ # Ed

Iiavbe the reason so many laws are passed §s fo
allaw for breakage—Charlesion Gazelie,

The brain frust is novw stargng to provide the econ-
smie clond with g silver lning—Indtanapoliz Star

Youth has got out of hand, a writer says, because
those in charge of directing its destiny "dozed at the
wheel.”  Or, perhaps, slept st the swicch—ELiftle Rock
{Ark.} Gazetie.

Tax Facts is a
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THE HEARTHSTONE
While the Administration is advocating a back-
to-the-land movement, Prof. O. M. W, Sprague,
FProfessor of Banking and Finance, Harvard Busi-
ness Scheol, would reverse the order and send
more people into the industrial field. “Reasonable
prosperity for agriculture” szys My, Sprague,
“will not be attained unless conditions become
such that 2 considerable number of people now
engaged in agriculture find occupation elsewhere.
... Farmers are too numerous 1o control supply,

and production is an annual process.”’

Industry, thinks Pref, Sprague, must absorh,
not only the great army of unemployed, but alse
many of those now engaged in agriculture. Chay
preblem is to find “a continuing and profitable
demand for 2 very much enlarged industrizl out-
put.”" Prof. Sprague believes, and rightly se for
we are all born “gimmes”, that there already
exists a potential demand for more indusirial
products, and that this is particularly true in re-
gard to “that most complicated of products, bet-
ter housing for the mass of the people. Families
i this country with incomes of $3000 or less are
not as well housed as they would like to be nor
are the equipment and furnishings of their homes
all that they would wish them to be.

“Here is a virtually ualimited opportunity for
the employment of more labor and material. It
is, however, a possihility that can only be realized
by producing houses at lower costs and there-
fore at a lower relative price than at present.”

To increase the number of homes throughout
the land and to improve the majority of those
now existing, would increase employment ener-
mously. All of the mills and factories engaged
in making the myriad things that go into the fur-
nishing and beautifying of homes would find it
necessary to speed up production and keep it up.

Prof. Sprague touches very briefiv on the most
important phase of rthe homebuilding program.
He has stressed through several articles the need
for lower prices of commodities and lower costs
of building materials, This i3 for the purpase of
stimulating production, but we must not forget
that these produrers of hutlding materials and
house furnishings are entitled to fair wages for
their Iabor and interest on the capital invested
ldings or sepriprent. Char of these

machinery, b

prices, too, must come that return to the silent
partner in all production, land rent. These pro-
ducers are making things, creating wealth, pro-
ducing articles that add to the comfort and pleas-
ure of mankind. It is not the prices of building
materials that must be kept down, but the sum
that must be invested in 2 lot on which the home
1 to stand.

Considering its importance, it is unfortunate
that Prof. Sprague has dismissed this point in so
few words. “An accelerated house building pro-
gram, even though costs are held down or re
duced, may be checked by an upward movement
in the price of land.” That i exactdy what would
happen. As costs of materials were lowered and
more and more people were encouraged to build
homes the demand for building lots would in-
crease, and any little boy or girl can tell us what
happens to real estate values when there is a
demand for lots.  All that the home builders
would save on materials would be gobbled up
by the landowners—and a great deal besides.

Mr. Spraguc would avert this catastrophe,
which he senses only vaguely, by promoting a
definite vrogram of policies agreed to by all con-
cerned, “Given the necessary support of public
opinion, T believe that an accelerated program of
home building with better eguipment and fur-
nishings is entirely feasible. In the formulation
of such & program, I believe it possible to obtain
the support and co-operation of organized labor
in the construction trades, but enly on one con-
dition. This condition is that it shall be very
certzin that producers of materials and fabricated
products, landowners and builders definitely
adopt policies designed to produce houses at
Tower costs rather than seek to obtain an incigent
and temporary rake-off. . ..

Prof. Sprague couples the “landowners” with
the idea of “policies designed to produce houses
at lower costs” as nonchalantly as if landowners
were accustomed to take less than they could
possibly sgueeze ownt of prospective buyers in a
speculative market, The Escrow Indians of old
Boston town must be of a gentler breed than the
California variety to warrant any such hope in
the breast of 2 Harvard professor. Nor undil a
change in sur land policy 15 “given the necessary
support of public opinioa’™ can we hope to build
homes in the mumber and guality that we wish.

Those homes that the administration and Prof.
Sprague are talking sbout mwust be buile on lots
that are now vacant or inadequately Impraved,
The owners of these lots bought themn as an
“ipvestment” and have held on to them through
the lean vears and paid taxes on them—other-
wise they might have gone flying off to the moon
or dissolved into mist—and certainly afrer mak-
ing this heroic sacvifice, which has benefited no-
body and has injured the whole social group,
they are not going to let go of their lots for one
cent less than they can get by hook or croek




