odin
i;h ,}f;festo SOUND ECONOMICS
arncl.

AMERICA

[DEALSS

Vol. X1 Los Angeles,

Caltfornia,

Mo, &

MR. HOO

If we could have an clectrical transeription of
the utrerances that issued from the lps of staunch
party Democrars wien they read Me Hoover's
articles (n the Saturday FEvening Post, no doubt
they would sound very like the vituperative ept-
thets huried ar each other by those sival editors,
Port, of the Patanswill Gazetie, and Slurk, of
the fudependent, as faithfully set down in the
famous Pickwick Papers, Mr. Hoover's articles
contain some well deserved criticism-—eriticis
that should bhe given careful vensideration no

atter where it comes from,

There will be less occasion for exciteimment in
either camp Hf the reader will keep in mind the
nature of the articles. They are called “The
Challenge to Liberty.”  Perhaps they would be
better understosd if they were namied “The
Challenge to the Uemocratic Parsv.” They are
merely a politician’s attack on the administrative
policies of the party in power—to which party
Mr. Hoover dees not happen to belong.  We say
“happen” advisedly, for Mr. Hoover was an un-
canscionably long time making up his mind which
party he did want o belong to. The present day
polttical parties don™t offer much choice. How-
ever, 8Me. Hoover's articles are not o any sense
a treatise on the fundamental principles of po-
iitical economy. They are vor even a complete
analysis of the present economic policies of the
country, and should not be taken as such. My,
Hoover is smnmz ai the enemy, 1ot try mg to
comnit suicide.

Al thar Br. Hoover has sard could have been
saud much more effectively in one articie. The
wordiness and interminable repetition s unfor-
tunate. 1 ne main poing s his accusation that
the government has m’icgdi «d ton much power
ta the Pxecutive and s unysidy attempting to
regulate the private affairs of men, trving o con-
tro! private lm\mw»; that it 1z making the citi-
e a pawn of the state; thai “is VETY SpHrit is

vernment direction, management and dictarion
of social and economic life:” that coercive co-
operation has been substituted for free-will co-
operation.  Mr. Hoover points out that this
Regimentation, as he chooses o call it, mav be

VERS CHALLENGE

cxcusable a5 an emergency measure, but ds i
compatible  with  American  traditions  when
viewed as a more or less permanent feature of
our econormnic life,

Whether the Democrars relish 12 or nor, this
warning i timely and should not be ignored.
That Myv., Hoover is, himself, the pawn of spe-
cial privilege; that he can define iberty without
knowing how o obfain —or caring to know—
that he wants the government, direction and dic-
tation of social and economic life to rest in the
hands of a small privileged class, has nothing 1w
do with the case.  We may assume that M.
Haoover doesn’t know what sught to be done,
for the country was going down Wi very rapid-
Iy during the four yvears that he was at the wheel
and he hadn't, then, the ghost of idea how
to set the brakes

What '-'!i" Hoover does xof point out, is the
tact that this government regulation of private
Business 15 not a new evil, but the angmentation
of an old ene. When he says that governmpent
must keep out of business, he means tm{..ti}' what,
the other financiers mean by that deceptive ory.
Privilege can be enjoved only by a fow--other-
wise it wouldn't be & privilege.  Unless it gives
a tnan or o small group of men an advantage
over their fellows, it is worthiess.  Omnly the
government can grant or protect these privileges.
Monapolies can develop and thrive onlv under
sovernment-granted privileges. Ratlvoads, steam-
ship coinpanites, airlines, are receiving subsidies
from the government; manufacturers are enjoy-
ing the benehis of patent rights granted by the
sovernment and tantfl rates dmposed by i the
owners of nataral resourg the public service
corporations and owners of valuable lands—ali
of these monopslies are enjoying whatever pros-
perity they bave, simply because the povernment
iy meddiing w privare business—and Mr. Hoover
and Bis friends are mighty glad to have 10 o is
gnly when poveramental actvides contlicr with
these privileges that such men cry out against 1o
if government ever did get out of private busi-
ness, as it certainly ought to, they'd be sunk.

Whatever the value of government regulation
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as a remedin! it should not become
pernanent, We v vernnent, not mere,
in private business,  Tax Face discussed. not
long ago, the difference between business that is
naturally o Upomm and that which i nat
urally compet By, Hoover does not make

this distinction, but o1 ks EOVOrNInent eontrol of
natural resouree “’w ialism, True prosperity can
i freedom o choose
one’s 5, and hours of works
This fre aslvm is possible only when sl men have
fzqu*i? access to the earth itself, the g

come  only

reat natural
storehouse from which all sweaith s drawn,

That does not mean that we must all be dirt
farmers, for that freewlll cooperation, of which
My, Hoover speaks, and the specialization of
Tabor wi!l develop nata;ra!iy‘ under free condi-
sions, 11 all the fertile land in the world were
epen £ cooupancy, some men would stll prefer
to be carpenters, tailors, merchants and so forth,
trading the plﬁduat of their labor for the food
and raw materials produced by the farmer, stock-
man and orchardist, But the alternative to em-
ploy oneself in the production of the necessaries
of life must exist or there can be no choice for
the great mass of people between starvation wages
and starvation,

Tf good productive land, easily accessible to
centers of popalation, can be had for the asking
employers of labor will have to pay wages that
will equal what men could produce working fn?
themnselves on this free land, or, naturally the
men will scurey off 1o the wide open spaces.  In
other words, thoy have a cheice between two
gond things. If all the good land & taken, if
the only free land is poor and out of tench with
the markets, a very low wage will be suflicient to
keep a man wor king for another rather than go
ont into the wilderness to work for himself hﬂe
he could produce no more with the same amount
of Inbor. And that, by the wav, is the law of
wages rather orug lely pus.

Barring the drought stricken area of the Mid-
dle West, there is still plenty of good, fertile
Iand in the United States, but how much of it
that is adjacent to populated areas is open to
homesteading ? It is because the choice of the
averaze man Mes between starvation swages when
he waorks for himself on free land and stavvation
wages working for an employer, that the labor
unions and a2 certzin class of emplovers have
heenn able to raise wages and the standard
living for certain groups, but not for the conntry
as & whole.  Ask BMrs. Pinchot about the wages
and living conditions—and working condittons—
eajoyed by the girls and women in Peansylvania
sweatshops.

Permanent unemployment of large numbers of
workers stares us i the face, ot because we have
invented labor-saving machinery, but becanse the
Land, fo which every child, living and yet to be

born, has an equal right, has passed Intn the
fiands of individuals whe have the legaf right w0
charge all and sy comers for i e, Economic
freedom s not possible under such conditions.
The present policies of Mr. Boosevelt, who
would  have government regulate wages  and
prices, will not do it ; nelther will the policies of
My, Hoover, whe would have government keen
iness except swhen it grants special
vileges o himself and bis {riends

I his ardicle, Y1y Demoorney Doomed,” Wil
Druvant savs:  “In America, free land was an
Midm@rml factor in the development of dem-
: for men who owned the soil they worked
on, who grew their own food, wove their own
clothing and shot therr own Indians were firred
to do their own thinking and o vote their own
votes: indeed, it was these men, and their hardy
women, who gave to some Amencans that mde-
peizdence of smind and selfreliance of character
which still linger in out-of-thessay places which
have no direct wire to Washington.”

In his first arvcle, My, Hoover has given a
very fair and mmpndwmu defisution of hiberty,
but does not mndicate in any way how it may be
ohtained. Perhaps the average man would betier
understand the idea of Itherty expressed by M-
Bicawber. It s not so artscically phrase
is more to the point. While stili in the service
of the scoundrel, Uriah Heap, My, Micawber
referred to an earlier period of his carcer as &
time when, “I could look my fellow-man tn the
face, and punch his head if he offended me.”

AN the high-sounding Fourth of July spesches
mean nothing as long as men are afraid to voeice
their opinions or openly resent insults and im-
pesitions for fear they will lose their jobs. When
jobs are so scarce they are at a premium, vou'll
take what vour boss gives vou and keep stil
How does B Hoover reconcile that situation
with our American traditions and ideals?

WM. Hoover swwould have us think that we, as
a nation, ave gradually shifting from “the Ameri-
can concept of human nghts”  We haven't
shifred our tdeas of human vights, we have merely
“shifted” the valuable natural resources of our
vast country inte private hands and thus de-
prived the great mass of people of the opportun-
ity for self-support. Our right to the earth still
exists.  The earth still exists.  There is nothing
the matter with our Constitution or general plan
of government organization.  There &5 no neces-
sity of “over-throwing” the government or re-
sarting o Sociabism or Communism. A very
simple adjustment in our fax laws would put the
rental value of land into the public treasury in-
stead of into private pockers.  That would ma
the holding of land out of vse unprofitable. Pu-
ting land to use means emploving labor, creating
jobs, giving a man 2 choice between working for
Timself and working for another—ihe surest way
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we know of to put @ tnan 1 2 condition of eco-
nomic freedom where he can ook his f=low man
it the face and punch Bbis head if he offends him
T'hat’s liberty!

THROUGH THE LOOKING-GLASS

The government set out o Testore prosocTity
to the American farmer by raising the prices of
farm products. The most obvious way to do this
seemed to be to limit production. NWot only was
the farmer to benefit from increased prices, but
he was to receive a consolation prize for the acres
that were allowed to lie idle. This fund wouold
be collected by means of a processing tax, which,
like other taxes on labor produects, would be
ragsed on to the consumer,  In this doubtful
scheme, the Administration had some prize-swin-
ning cooperation from Mother MNature—at least
i the Middle West,

Many people have been unfavorably impressed
with two thoughts regarding this plan. In the
first place, they realize that it is absurd to sup-
pose that we can make ourselves rvich by destrov-
ing wealth.  In the second place, it is well nigh
criminal to destroy food when there are so many
hungry people in the country, or to destrov cot-
an when people need it for clothing.  On the
ame principle, we should consider the richest
compmunity the one in which the greatest number
of houses are destroyed by fire—in fact we osught
to deliberately set fire to at least one-fourth of the
residences in Los Angeles. Think what a stimu-
[us that would be to the bailding trade! Think
of the lomber and other l‘midmg materials that
would be sold; of the carpenters, contractoss,
bricklayers, plumbers, plasterers and so on thar
would be put to work; the factory products that
would be required to replace the furnishings that
went up in smoke,  This could 2l be financed
by clapping 2 tax on the people whose homes
were not burned down.

-

This method of solving a pmhlem is very like
the functioning of mind and matter in that mys-
tertous realm which Alice found on the farther
sige of the looking glass, ]‘uz\thmg_ was re-
versed. It vou wanted to reach the door of a
hoyse, vou walked awayv from if, nor toward it
And if that isn't exactly what some of the ad-
ministration have been doing I trying to arrve
at a solution of these economic ;.}mi fems, we
never looked 1o a mirror.

On the one band, we have, or did have be-
fore the drouth, a g{):}dly quantity of farm prod-
ucts.  No doubt that quantity could have been
increased if we had so destred. O the other
hacd, we have & large number of poorly paid and
‘pemployed people who need these farm prod-
does, but haven’t the money ¢ buy them. “5e,”
say the gentlemen at Washington, “we'll Himi
the production of corn and wheat and hogs and
so forth,  That will raise prices and allow the

1

farmers to buy more facrory goods which will
start the wheels of industry turning cuad 50 DIOS-
perity will be restored.  Oh, yes. We'll com-
pensate the farmer for redoced acreage, by levy-
ing g {;wcf"sxmff tax which sm} be turned over
to him,”

Wouldn't ir have been betrer to turn this tax,
or any fund, over o the people whe wanted o
buy the farmers” goods, the unemploved and poor-
iy paid? Ther could have used the money 1o
buy corn and hogs, the farmer would be all right
becavse thar would give hirg 2 market for hi
produce, and the other folks would e all right
because they would bave the fond. The whole
scheme is, of course, a clumsy way of handling
the situation, we are merely suggesting that this
might be a better war of apolyving it

RECOVERY PLANS

Ir s 2l right o try one plan of economic re-
covery and if it doesn’t work, try another. Al
very well to keep an trving until we find one
that does work, We'll find the right one much
more quickly if the economists and administrators
rake to heart such suggestions as this one of the
Manchester Porcupine,

“The urgent need of today i reform based
on a recognition of the elementary facts that all
wealth is produced by labor applied to land, and
that the private ownership of the source is the
fundamental cause of the unjust distribution of
the product,”

N IOWaA

Last month, the State of lowa abolished the
general property tax levy in favor of a sales tax
—to catch that fabulous animal, the non-tax-
paver, no doubt. The Iowa Board of Assessment
and Review believes that sufficient revenve for
state purposes will be pmv*dr by the retail sales
tax, the net corporation income tax and the 2
per cent personal income tax.

SPECULATION _

One of the many great evils arising from land
speculation 1s this: a mullion dollars could be in-
vested in Jand speculation and not one job made,
aot one man put o work., But 1f 2 million ded-
Iars ds invested in anything else, like buildings,
business or amvihing—I care not wh at—thou-
sands of jobs would be made, and thousands of
itle men would be put to work, Land specula-
tion s a monstrous evil, a curse to humanity, and
it is our duty o destroy it.  And it can be de-
stroved by taxation, for “the power to tax is the
power to destroy.”—F. . Maguire, Pitrs-
burgh, P

Old man Tipton Posev, up in the holler, says
times are gittin’ so bad a fellow almost has © Tie
an’ cheat an’ steal ¢ make an honest Livin'.
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BY YOUR LEAVE

Prof. \h&hntmk of Chivage Universtov, used
0 sav: Hw()amq 1 a bad thing in imself, bar
it 15 a good sign, Tt shows that the thing it is
trving to hide 15 unpopular.”  We Ay sav of
our recent Primary election, Bocialisn 1s a bad
thing in itself, bur the fact thar an avewed So-
ciglist could poli so many vores over an old line
politician Bike the incumbent, is a good sign. Ir
5 a2 sign that the old tvpe of pelitician, the old
campaign  meamngless  twaddie, s aos longer
popular,

We speke to several voters Just afeer the elec-
tione, clerks, the man whe came to mend the fur-
pace—iair representatives of the greac mass of
voters,  They all had about the same thing to
sav. “T'm not a Becalist, but T'm sick and dred
of these voiten politicians. 1 want to see a
change, a governor who will make some attempt
to herter the sttuation, someone who will 4o
something.”

Mr. Sinclair iz not ver elected, but his chances
seem to he very good.  The old standpateers, like
The Loy Angeles Times, poor thing, would have
us helieve that 1o such an evei alifornia will
blow up ov sink into the Pacific (Ocean or some-
thing. We can’t make out the real basis of their
terror, whether they are afraid the Epic Plan will
work, or afraid 1t won't. When it iz o difficalt
for us to get at the facts and fully compreliend
what s taking place here in Caltforniz under our
very noses, we can understand how zmpu,ib?{’ It
is to know liht whae is tr anspiring in far-away

Russia.

This much s evident: the voters are beglnning
to understand the language of the press. They
are beginning to realize that freedom of the press
simply means the fcense ;mb?ish“h and eds
enjoy o express their own opimions without 1
terference from the government, barring cortain
seditious matter. It does nof mean that they are
free from the conirel of advertisers ar special -
terests.  Uhe saving grace about the whole ar-
vangerent s, if you don't dike what the news-
papers say, you are privileged o start one of your
ovwn., Mearnwhile, all publicarions devored 1o
the nterests of the privileved class will continue
o color their news items and their editarials o
serve their own ends,

The great free press of Awmerica has been do-
ing this sory of thing vear i and year out, and
the dear people swallowed it all, hook, line and
sinker, 15 this vecent election z sign that the
fish are “getting wise” to the hai?
been hooked often enough, goodne

They've
kngws

For hundreds of vears the populace of Russia
could ger no proper hearing for 1ts grievances,
A dav came, however, w 11{*5‘; the Crar ordered
his Cossacks o disperse the mob-—and what hap-
pened 7 These valiznt horseraen rode guietly up
to the assembled muldoede with: “By vour
Teave,”

Ah. vour leave, geatiemmen! Creilizations
may rise and fall, but the geperal trend of hu-
mianity has always been upward—and it always
will he. The peaple of this conntey have enjoved
remarkable advantages of education and polirical
freedom,  Burely, it will not be necessary for
them to repeat the clumsy methods of other na-
tinns m theiv attempts to gain economic freedom,

A Los Agngeles attorney savs:  “The cam-
paign for dw election of Gav, Merriam iz in
truth a mighty movement to preserve sanity and
common sense in the administration of the State
government. . . . He has the grear advantage,
o0, by reason of his extended im(mia‘cigc of gov-
ermunenial affairs, to be able to canstruct progres
sive measures on the secure foundation of past
expertence. Such  architecture o govermment
grves assurance of beweficial improvement.”

Crov. Merriam represents the type of governay
that has blessed California for some time. Yes,
indecd, some people have been heneited by his
style of architecture.  But think what it means
for anv governor to acknowledge thar economic
conditions in his state warrant a bond issue of
S24000.00G 1o feed the hungry! Mo use blam-
ing the situation on the condition of the rest of
the world. California is a verv large state. It
stvetches up and down she coass ro an extent thar
mciudes a variety of climatic condinions.  Its
‘rmrn«p;b which embraces mountains, desert,
s and plains, gives it great advantages in the
ction of 'i-‘;‘i.‘:ilt]l which ranges from alalia
te gold mines.  {For further particulars, see the
Chamber of Commerce!)  Why an earth should
a state as rich as this one is in natural opportuni-
ties have any hungry folls? Tt has {ts quota of
unemiploved and povertv-stricken morials simply
hecause these nataral opportunities are conerolled
by a privifeged few. 1f all the rest of the world
sank beneath the waters of the seven seas, Califor.
wiz has the aatural resources to support a small
but exceedingly prOsperous nation. 1, however,
these resources continued in the possession of &
small peavileged class, she would go right on sup-
porting milhonatres and  paupers, with stele
riches and bond issues.

Socialism is not the answer.  Meither is Mer-
viamism-—and the populace seems to be tining of
Mevriamism. By vour leave, geatlenien!




