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tinues to rise, it is exceedingly conservative to es

timate that the redemption fund—the net profit

of ground rents—will more than pay off the pur

chase price, and leave Birmingham in possession

of 41 acres of highly valuable land covered with

excellent buildings. But for Mr. Chamberlain's

forethought, all this advantage would have been

reaped, without merit, by private landlords. As

it is, the benefit goes to the city of Birmingham.

+ +

Land Value Taxation in Great Britain,

There is great encouragement in the speech last

week of the Prime Minister of Great Britain, Mr.

Asquith. This speech tends to confirm the best

informed opinion of several months ago regard

ing the Liberal policy, that it is the intention of

the Ministry to make up the fiscal deficit by im

posing taxes directly upon land values—not merely

by a separate land values bill, but in the fiscal

budget itself, and to go to the country on that

issue if necessary.
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The feasibility and the advisability of this

course is ably presented in a series of editorially

indorsed articles by the London Daily Chronicle.

The significant character of these articles may be

inferred from this quotation from that of Novem

ber 25:

Land value is the great reservoir of national

wealth capable of almost indefinite expansion with

the progress of industry, commerce, and invention.

To this ample reservoir the Chancellor of the Ex

chequer may resort with confidence. We think that

we can show that such a land tax as we have in

View is :—

(1) Economically just,

(2) Administratively possible"of early enforcement,

(3) Politically expedient,

and from an industrial standpoint will be the means

of increasing the Nation's wealth as well as filling

the coffers of the treasury. The tax is one which

will involve the least sacrifice of any which could

be imposed, and it will enable the government to

effect land reform without being frustrated by the

House of Lords, which has always protected the

landed interests.

+

The same article then goes on to explain that

the history of taxation in England—

has been a never ending struggle on the part of the

landholders to escape their fair share of national

burdens. The time has come when they can no

longer stop the way. The new era of social legisla

tion—old-age pensions, invalidity insurance, small

holdings, etc.—makes its imperative that a new

source of taxation must be found in the near future.

There are difficulties in the way, as we shall see,

but they are not insurmountable. A courageous

Chancellor of the Exchequer, with an overwhelming

majority behind him and supported by public opin

ion, can overcome them. The present land tax is

the one tax which has been held sacred. It has not

changed in amount, but it has in incidence. In com

parison with other taxes it has enormously decreas

ed. It was imposed by William III. in 1692. But

it was not wholly a land tax, as the charge was com

puted in respect of other property as well. It con

tinued to be levied, at rates varying from two to four

shillings in the pound, until 1798, when Pitt con

verted it into a permanent charge of four shillings

in the pound upon the original (1692) valuation of

about nine millions (annual value). For over 200

years this tax has been levied on the same valua

tion! No increases of value, however great, have

ever been taken into account, but the fact has been

disguised from the taxpayer, as far as possible, by

raising the quota for each district (fixed by the 1692

valuation) according to the current valuation—the

effect being to reduce the poundage in varying de

grees, sometimes to less than a farthing in the

pound.
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Pursuing its argument for putting the increased

land tax into the budget, the Chronicle makes an

estimate of its possibilities for revenue, the details

of which we tabulate in dollars at $5 to £1:

Ratable value of agricultural land. . . . . . . . . . . . . $118,500,000

Hateable value of all other real

estate . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 916,500,000

Add 20 per cent for undervalua

tion 183,300,000- - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .$1,099,800,000

Deduct value of buildings, etc.,

two-thirds . . . . . . . . . . . . . . . . . . . . . . 733,200,000

3iving a land value of, say. . . . . . . . . . . . . . . . . . . . . 366.600,000

Add vacant land not assessed. . . . . . . . . . . . . . . . . . 25,000,000

Total net annual value. . . . . . . . . . . . . . . . . . . . . . . $510,100,000

After making some further allowances, the Chron

icle estimates a total annual land value for Eng

land of $900,000,000. To this the annual land

values of Scotland and Ireland, estimated respect

ively at $105,000,000 and $72,500,000 are added,

making a total of $1,077,500,000—a capital value,

with interest at 4 per cent, or a 25-years’ purchase,

of $26,937,500,000. On this amount, a penny of

tax to the pound of capital value, which is only 4

mills to the dollar, would yield $107,750,000 a

year.
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Even then, as the Chronicle says, the British

landlords would pay less than the least burdened

landlords in Europe. It would certainly be less

than is paid even by the most favored landowners

of the United States. With this source of revenue

available and falling almost altogether upon the

House of Lords, it would be surprising indeed

were Mr. Asquith to allow the Lords to put his

party at a disadvantage at the next elections, by

holding it responsible for an empty treasury.


